
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

* * * * 

I n  t h e  Matter of: 

THE APPLICATION OF LICKING VALLEY 1 
RURAL ELECTRIC COOPERATIVE CORPORATION ) 
OF WEST L I B E R T Y ,  K E N T U C K Y ,  FOR AN ORDER ) CASE NO. 9 4 7 5  
AUTHORIZING AN ADJUSTMENT IN ITS RETAIL ) 

1 RATES , APPLICABLE TO ALL-CUSTOMERS 

O R D E R  

I T  IS ORDERED t h a t  L i c k i n g  V a l l e y  Rur  1 E l e c t r i c  Coop r 

t i v e  C o r p o r a t i o n  ( ‘ L i c k i n g  V a l l e y ” )  shall file an original and 12 

copies of t h e  f o l l o w i n g  i n f o r m a t i o n  w i t h  t h i s  Commission, w i t h  a 

copy t o  all p a r t i e s  of record, by A p r i l  29 ,  1986,  or w i t h i n  2 

w e e k s  a f t e r  t h e  da te  of t h i s  O r d e r ,  w h i c h e v e r  is later. Include 

w i t h  each r e s p o n s e  t h e  name of t h e  w i t n e s s  who w i l l  be r e s p o n s i b l e  

for r e s p o n d i n g  t o  questions r e l a t i n g  to  t h e  i n f o r m a t i o n  p r o v i d e d .  

C a r e f u l  attention s h o u l d  be g i v e n  to  copied material to insure 

that it is l e g i b l e .  I f  n e i t h e r  t h e  requested information n o r  a 

m o t i o n  for a n  e x t e n s i o n  of t i m e  is f i l e d  by t h e  s t a t e d  date ,  t h e  

case may be diemiased. 

Informat ion Request  N o .  3 

1. According to E x h i b i t  1, r e s p o n s e  to I n f o r m a t i o n  R e q u e s t  

No. 2, t h e  actual t e s t  y e a r  a n d  normalized purchased power e x p e n s e  

exclusive of the fuel a d j u s t m e n t  w a s  $ 7 t 0 2 2 8 2 3 7  a n d  $6,786,963, 

reepec t ive ly ,  r e s u l t i n g  i n  an a d j u s t m e n t  of $<235#274> .  Xn 

addition, t h e  actual teat-year f u e l  adjustment wab $ < 2 3 6 , 6 1 7 >  



r e s u l t i n g  i n  a n  a d j u s t m e n t  of $236 ,617  to remove t h e  effect8 of 

t h e  f u e l  a d j u s t m e n t  c l a u s e .  W i l l  L i c k i n g  V a l l e y  accept t h e  a b o v e  

ca l cu la t ions  in t h i s  matter? If not, please e x p l a i n .  

2 .  The Commission has  g e n e r a l l y  d e t e r m i n e d  t h e  n o r m a l i z e d  

depreciation e x p e n s e  based o n  t h e  l e v e l  Of p l a n t  in s e r v i c e ,  

e x c l u d i n g  d e p r e c i a t i o n  o n  t r a n s p o r t a t i o n  e q u i p m e n t ,  a t  t h e  e n d  of 

t h e  test y e a r .  Provide a n y  e v i d e n c e  deemed appropr ia te  as t o  why 

L i c k i n g  V a l l e y  s h o u l d  n o t  be accorded t h i s  t r e a t m e n t  i n  t h i s  case. 

3. W i t h  r e f e r e n c e  to  E x h i b i t  2 ,  r e s p o n s e  to I n f o r m a t i o n  

R e q u e s t  No. 2,  p l e a s e  e x p l a i n  why, ra ther  t h a n  t h e  a c t u a l  r e g u l a r  

h o u r s ,  2 , 0 8 8  r egu la r  h o u r s  w a s  u s e d  t o  d e t e r m i n e  t h e  p a y r o l l  

a d j u s t m e n t  for t h e  f o l l o w i n g  e m p l o y e e s :  N o .  1104; No. 2204,  No. 

2221; No. 5506 and  No. 7709.  

4 .  With  reference to Exhibit 5 ,  r e s p o n s e  t o  I n f o r m a t i o n  

R e q u e s t  No. 2, p r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n :  

a. T h e  c o o p e r a t i v e s  i n c l u d e d  i n  L i c k i n g  V a l l e y ' s  r ev iew 

of wage l e v e l s .  

b. A s c h e d u l e  c o m p a r i n g  t h e  area a v e r a g e  w i t h  L i c k i n g  

V a l l e y ' s  wage level for each class of e m p l o y e e s .  

c. The a c t u a l  t e s t  y e a r  e x p e n s e  of the S o u t h w e s t e r n  

Life r e t i r e m e n t  i n s u r a n c e  p rogram.  

d. The cost of t h e  S o u t h w e s t e r n  L i f e  retirement program 

c a l c u l a t e d  based on t h e  n o r m a l i z e d  base p a y r o l l  as d e t e r m i n e d  I n  

a d j u s t m e n t  no. 4 .  

8 .  The a c t u a l  t e a t  year e x p e n s e  of the  NRECA a a v i n g e  

p l a n .  
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f .  T h e  cost of t h e  NRECA s a v i n g s  p l a n  c a l c u l a t e d  based 

o n  t h e  normal ized  base p a y r o l l  a s  d e t e r m i n e d  i n  a d j u s t m e n t  no. 4 .  

g. The  most r e c e n t  i n v o i c e s  f o r  t h e  S o u t h w e s t e r n  Life 

and NRECA p l a n s .  

5 .  P l e a s e  e x p l a i n  how L i c k i n g  V a l l e y ' s  a n n u a l  a s s e s s m e n t  

for prope r ty  t a x  p u r p o s e s  is d e t e r m i n e d .  

6 .  Please p r o v i d e  a copy of L i c k i n g  V a l l e y ' s  1 9 8 6  p rope r ty  

t a x  r e t u r n  a s  filed w i t h  t h e  K e n t u c k y  Revenue C a b i n e t .  

7. Please p r o v i d e  t h e  real es ta te  a n d  t a n g i b l e  p e r s o n a l t y  

t a x  ra te  for e a c h  t a x i n g  d i s t r ic t  i n  w h i c h  L i c k i n g  V a l l e y  h a s  

p r o p e r t y  located. 

8. Please e x p l a i n  t h e  r e a s o n s  for d e t e r m i n i n g  t h e  adjust-  

ment f o r  property t a x e s  b a s e d  o n  a r e l a t i o n s h i p  b e t w e e n  p r o p e r t y  

taxes  pa id  during t h e  t e s t  y e a r  and the l e v e l  of gross p l a n t  i n  

s e r v i c e ,  c o n s t r u c t i o n  w o r k  in p r o g r e s s ,  a n d  mater ia l  a n d  s u p p l i e s  

at October 31, 1984.  

9 .  W i t h  r e f e r e n c e  t o  E x h i b i t  7 ,  r e s p o n s e  t o  I n f o r m a t i o n  

R e q u e s t  No. 2, p r o v i d e  a c o m p a r a t i v e  s c h e d u l e  s h o w i n g  t h e  amount  

and  p e r c e n t a g e  e x p e n s e d  f o r  e a c h  i n s u r a n c e  c a t e g o r y  d u r i n g  t h e  

t es t  p e r i o d  and  fo r  t h e  December 1, 1985, t o  D e c e m b e r  1, 1986 

policy p e r i o d .  Explain t h e  r e a s o n  f a r  m y  d i f f e r e n c e  I n  t h e  

p e r c e n t a g e s  be tween p e r i o d s .  

10. W i t h  r e f e r e n c e  to  E x h i b i t  20 of t h e  A p p l i c a t i o n ,  

Directors'  E x p e n s e s ,  are any e x p e n s e s  other t h a n  a c t u a l  o u t - o f -  

p o c k e t  e x p e n s e s  i n c l u d e d  i n  t h e  " O t h e r  M e e t i n g  E x p e n s e s "  of 

$8 ,268 .451  If y e s ,  please d e t a i l  t h e s e  i t e m s .  

-3-  



11. Give  s u p p o r t i n g  d o c u m e n t a t i o n  as t o  t h e  n e e d  for and 

c a l c u l a t i o n  of each fee i n  y o u r  p r o p o s e d  t a r i f f  sheet t h a t  is new 

or has been increased. 

12. C a l c u l a t e  t h e  revenue i m p a c t  of each new fee a n d  fee 

i n c r e a s e ,  i t e m  by item, as well as total revenue i n c r e a s e  

resu It ing f r o m  fee c h a n g e s .  

13. Why were t ime-o f -day  rates a n d  c h a r g e s  for t e m p o r a r y  and 

s e a s o n a l  s e r v i c e  deleted f r o m  t h e  proposed tariffs? 

14. Provide a copy of y o u r  proposed t a r i f f  s h e e t ,  c l e a r l y  

m a r k i n g  e v e r y  c h a n g e ,  d e l e t i o n ,  a d d i t i o n ,  i n c r e a s e  or decrease, 

b o t h  i n  c l a s s i f i c a t i o n s  of s e r v i c e  a n d  r u l e s  a n d  r e g u l a t i o n s ,  a n d  

p r o v i d i n g  s u b s t a n t i v e  support  f o r  e v e r y  a l t e r a t i o n .  Any d e v i a t i o n  

from y o u r  c u r r e n t l y  e f f e c t i v e  t a r l f f  s h e e t  m u s t  be f u l l y  addressed 

w i t h o u t  e x c e p t i o n .  U s e  separate ,  e x p l a n a t o r y  n o t e s  as n e e d e d .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  15th day of April, 1986. 

PUBLIC SERVICE COMMISSION 

&L.&J J. l L 4 J  
For t h e  Commlssion 

ATTEST : 

S e c r e t a r y  


